GENERAL AGREEMENT ON CONF IDENT IAL

TEX.SB/960"

TARIFFS AND TRADE 24 April 1984

Textiles Surveillance Body

ARRANGEMENT REGARDING INTERNATIONAL TRADE IN TEXTILES

Notification under Article 3:5

Action taken by the United States towards Korea

Note by the Chairman

Attached is a notification received from the United States concerning a
unilateral measure taken under the provisions of Article 3:5, in which
imports of man-made fibre luggage (Category 670 part) from Korea has been
placed under restraint for the period 9 January 1984 to 8 January 1985.
Attached also 'is a copy of the notification made under Article 3:3.

*
English only/Anglais seulement/Inglés solamente
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UNITED STATES TRADE REPRESENTATIVE T 4 o
1-3 AVENUE DE LA PAIX oPER DEPT f\ i
1202 GENEVA, SWITZERLAND - [oner M o

Development Div.

s
X
Telephone: 320970 S o3 OV, 3
" I
v
7

Trade Pol. Div.
3 i. Civ. IO
Spec. Proj. Civ

April 5, 198HGrA. bert.8 |

Econ. R/Anal. Unit!
The Honorable aX{ Apriedibiis Do
Ambassador Marcelo Raffaelli T o
Chairman, Textiles Surveillance Body e o e,
GATT ["DEPT, COKF. aFF /i
154 rue de Lausanne Adm. / Fin. Div.
CH-1211 Geneva 21 Trans. / Doc. Div.
Training Div. :
. Personnel Off. mner,
Dear Mr. Chairman: 519 e O, .
With reference to my letter of January 9, 1984, I am

instructed by my government to inform the Textiles

Surveillance Body that On March 26, 1984 the United

States, pursuant to Article 3.5(i) of the Arrangement,

established a restraint of 18,435,270 lbs. for man-made

fiber luggage in Category 670 (670 part) for the l2-month

period beginning on January 9, 1984 and extending through
January 8, 1985.

Consultations concerning exports of these products from
Korea to the United States which had been requested on
January 9, 1984 took place in Washington in early
February. Since it was not possible for the two
governments to reach a mutually acceptable agreement with
respect to a restraint level for this category at that
time, the United States took the action cited above. This
action was taken without prejudice to the outcome of
further consultations on this matter, which the United

States is prepared to resume at any mutually convenient
time.

Sincerely,

ANSWERED | 0OC. ISSUED | _FOLIO
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For Action { Comimant| Inf,
Cabinet of DG K
Info. Service
UFFICE LEGAL AFF.

Sess. / Council Atf. Div.
CHAIRMAN T8B

Robert E. Shepherd
Minister-Counselor
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UNITED STATES TRADE REPRESENTATIVE

1-8 AVENUE DE LA PAIX ' W -
1202 GENEVA, SWITZERLAND DO/C#SSUED
Telephone: 320970 B P N is3e
January 9, 1984 ?ﬁ:g ':‘43# w5y
For ... .,_,_,-"-_‘____ oF = wsif InL
o Gabinet 6 05 _ | |
‘I‘he Honorable Marcelo Rafaelli Info; Service
Ambassador ::?untﬁﬁ
Chairman, Textiles Surveillance Body f'ﬂ%E%ﬁm_ v

General Agreement on Tariff and Trade
Rue de Lausanne 154
1211 Geneva 21

Dear Mr. Chairman:

Pursuant to the provisions of paragraph 3 of Article 3 of
the Arrangement Regarding International Trade in Textiles,
I am instructed to inform you that on January 9, 1984 my
Government requested consultations with the Government of
Korea regarding exports from Korea to the United States of
manmade fiber luggage (category 670 - part). The products
included in category 670 are not covered by the current
U.S.~-Korean bilateral agreement.

A copy of the U.S. note, which includes the detailed
factual statement called for in paragraph 3 of Article 3
is attached.

Sincerely,

Robert E. Shepherd k Cl

For

OPER DEPT. A

Attachment: Non "ar M Div.

(as stated) Devsiopment Div,

Tech Coop. Div.

(A@wﬂh“" Tade Pol. Div,
_S’r_»ec. Proj. Div.

OPZR. DZPT, B

Econ. R/Anal. Unit
Agriculture Div,
:f Tariff Div.

Tech. Bar. T. Di.

Ext. Rel. Div.

BEPT.C...F. AbrssL;

Adm. / Fin. Div.

Trans. / Doc. Diy.

Tralning Div.

}_Parsonnel Off.

! Con‘erence O,
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E ARRANGEMENT
[ WAVE THE HONOB TO REFER T0 zngILBS' VITH ANNEXES,

; ADE 1 BY
NG INTLRNATIONAL TR XD EXTENDED
E“i% GENEVA ON DECEMBER 2";1212&:’ar CENEVA (HEREIN-

'OPTED O CECEMEER 2
Igcg:réﬁgso T0 AS THE ARRANGEMENT) .

1MPORTS
MY GOVSANMEMT HAS "uzsn(zaigggrséggggiggogutuz UNITED
- " FIBEY LUGCAGS, ; LMoy
gzg-ﬂﬁga°§ggp%TSUSS%szﬂs'gkégs‘ggozagiglagnslrnavtggZEQ
v " b
£GORY 670}, FRUM KOREA. 5@ BEFORE JANUARY 1, .
?un UKDER TSUSA NUMRFR 332§$§sur HAS CONCLULED THAT

. WIRd, MY G CAUSING
KR CAREFUL KAVIRY, SATECORY 672 ARE
2 ;ggﬂltoggg G:ITED STATES AND ARE TAREATENING

Inpeok THE 9RDERLT DEVELIENENT, OF TUCLELiE icuns
' HE AR $ R THIS CON-
‘ER ARTICLE 3 OF T ON AND JUSTIFICATION FO .
_ TEMENT OF THE REASON PPCETING DATA, IS APPERLED A
@ | %G:'d:}:g gg“gg“g;gszx PED AS AN INTFCRAL PART CF

THIS NOTE. ACCORDINGLY, THE IOVERNMENT OF THE UNITED

" STATES HEREBY REGUESTS CONSULTATIONS ¥ITH THE COVERNMENT
CF THE REPUBLIC OF KOREZA TC DISCUSS APPROPRIATE LEVELS OF
RESTRAINT FOR REPUBLIC OF KOREAN EXPORTS OF CATECORY 570
TO THE UNITED STATES.

== IN ACCORDANCE ¥YITH ARTICLE 3 OF THE ARRANCEMENT, IO
VHICH BOTH THE GOVERNMENT OF THE REPUBLIC OF XOREA AND
THE GOVERNMENT OF THE UNITED STATES OF AMERICA ARE ’
PARTIFS, IF OUR TWO GCOVEREMEATS ARE UNABLE TO 'AGRE® ON A
MUTUALLY SATISFACTORY SOLUTION TO THIS MATTRR JITHIN SIXTY
DAYS, THE GOVERNMENT OF THE UNITED STATZS RESERVES THE
RIGHT TO RESTRAIN SUCH IMPORTS PRODUCED IN KOREA AND
EXPORTED DURING THE TWELVE-MONTH PERIOD RECINNING ON THE
DATE OF YOUW RECEIPT OF THIS REQUEST, TC A LEVEL NOT LESS
THAN THE LEVEL OF UNITED STATES® IMPORTS FROM KOREA LURING
THE FIRST TWELVE OF THE MOST RECENT FOURTFEN MONTHS.

WHICH PERIOD IS NOVEMBER 1, 1982 TO OCTOEER 31, 1033, AND
WHICH LEVEL IS 18,435,278 POUNDS FOR CATFEGORY €73.

(. MARKET STATEMENT KORFA
. - _ ‘ JANUARY 1953
CATEGORY 679 PT. — MAN-MADE FIBER LUGGUAGE .

TSUSA NO. “]106.4144
= TSUSA NO. 706.4152
== U.S. IMPORTS OF MAN-MADE FIBER LUCGAGF FROM KOREA.
VERE 19,542,359 POUNDS DURING THE YEAR ENDINC NOVEMBER 34,
1983. IMPORTS INCREASED FROM 6.4 MILLION POUNPS LURING
THE FIRST AALF OF 1982 TO 7.9 MILLION DURING THE SFCOND
HALF. IMPORTS FROM KOREA DURING THE FIRST HALF OF 1933
WERE 6.1 MILLION POUNDS AND DURINC JULY-NOVEMPER, 1963, °
10.6 MILLION POUNDS. THIS IS A SHARP AND SUBSTAWTIAL
INCREASE IN IMPORTS IN A MARKET ALREADY SEVRRLY eFFECTED
BY IMPORTS. THESE IMPORTS FROM KOREA ARF IMPORTFD AT
DUTY-PAID VALUES BELOV THE U.S. PRCDUCFR PRICES FOR
SIMILAR AND COMPARABLE LUGGCARE. KOREA 1S THE SRCOND
LARGEST SUPPLIER, ACCOUNTING FOR 21 PERRCENT OF THE
JANUARY-NOVEMBER 1983 IMPCRTS OF SUCH LUGGAGE.

== THESE AND CTHER FACTORS LEAD THE UNITED STATFS
COVERNMENT TO CONCLUDE THAT IMPORTS FRUM KOREA ARE
DISRUPTING THE DOMESTIC MARKET FOR LUGGAGE AND FOR THE
MAN=MADE FIBLR FABRICS USED IN DOMESTIC PRODUCTION OF
LUGGAGE AND CONSTITUTE A THREAT FOR FURTHER MARX KT
PISRUPTION IN THE UNITED STATES. THE RAPID FSCALATICN OF
LOY-PRICED IMPORTS FROM XORFA, IF CONTINUFRD, IROVITES A

FEAL THREAT FOR CONTINUED AND MOR® SUBSTANTIAL MARTET
DISRUITION. '

S CONTEMFLATED;
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== U.S. PROLUCTION OF MAN-MADE FIBER FABRIC FOR
"CONSUHPTION IN LUGGAGE HAS TRENDSD DOYNJARD SINCE 1979,
PROPUCTION IN 1579 WAS 29.5 MILLION POUNDS} 190, 28.9
MILLION; 1961, 27.3 MLLLIONS AND 1962, 25.1 MILLION
POUNDS .

== U,5. IMPORTS OF MAN-MADE FIBER LUGCAGCE WERE NOT
REPORTED BY QUANPITY UNTIL MAY 1982, HOWEVER, IT IS
POSSIBLZ T0 UTIL1ZZ THE VALUE DATA, DEFLATED TO CONSTANT
DOLLAKS, TO CALCULATE IMPORTS FORM 1981 THROUGH JUNE 1982,

== TOTAL IMPORTS OF “MAN-MADE FIBRR FABRIC CONTAINED IN
IMFORT1ED LUGGAGE INCREASED FROM 20.3 MILLION POUNDS IN
1981 TO 31.2 MILLION IN 1962, 1IMPORTS FOR THE'FIRST i HALP
OF 1962 WERE 11.3 HILLION '‘POUNDS AND FOR THE SECOND HALF
19.7 MILLION POUNDS. FIRST HALF 19683 IMPORTS WERE 19,.f
MILLION POUNDS, UP 75.0 PERCENT FROM THE SAME PERIOD IN
1982. IMPORTS FOR JULY-NOVEMBER 1983 WERE 24.0 MILLION
POUNDS, UP 21.2 PEKCENT FROM TIUE 17.3 MILLION IMPORTED
LURING JULY-NOVEHMBER 1982, IMPORTS FOR THE FIRST ELEVEN
MCNTHS OF 1983 YERE 43.8 MILLION POUNDS, COMPARED VITH
31.2 MILLION FOR THE ENTIRE CALENDAR YEAR 1982,

== THE RATIO JF IMPORTS OF MAN-MADE FIBER TABRICS
CONTAINED IN LUGGASE TO DOMESTICALLY PRODUCED FAPRICS FOR
TUGCACE INCREASED FROM 74.2 PERCENT IN 1981 TO 123.7
PERCENT IN 1982. IT APPEARS THAT THE SUBSTANTIAL INCREASE
IN 19¢3 IMPORTS WILL RESULT IN THE RATIO REACHING NFARLY
224 PERCENT 1IN 1983, ;

--  IMPORTS FROM KOREA ARE VALUED AT LEVELS SICNIFI-
CANTLY BSLOV TUE U.S. PRODUCER PRICES FOR COMPARABLFE
LUGCAGE. A REPUTABLE RESEARCH FIRM REPORTS THAT, AT
#HOLESALE, TMPORTS ARE PRICED AT A MINIMUM 257, BELOW THE
PRICE FOR A LIXE U.S. PRODUCT, AND GENERALLY ONE-THIRD TO
ONE-HALF BZIOW. A CONSUMER RESEARCH FIRM REPORTED 'IN
JULY 1983 CCNoUMERS PALID THE FOLLOWING PRICES FOR NYLON
GARMENT AND TOTE EAGS:

- DOMESTIC - $19.15 PER BAGC
- IMPORTFED - $13.46 PER BAC.”
- J.S. PRODUCTION, IAPORTS -AND IMPORT RATIOS

e OF MAN-MADF FIBFR FABRIC IN LUGGAGE
== -1,022 POUNDS-

{FAR PRODUCTION IHPORTS RATIO
1081 27,330 20,286 7K
1392 25,306 31,004 123.7
1963 : -
JARUARY-NOVEMRER 43,821
U.S. LUGGAGE INCUSTRY CONSUMPTION OF MAK-MADE FIBER FABRIC
led -1,249 POUNDS- "

t

osE—s TEAR CONSURPTION

- 1981 27,5
-- 1982 25,256

SOURCE: COTTON COUNTS ITS CUSTOMERS, M.C.C.
U.S. IMPORTS OF “Ai-MALE FIBER FABRIC

CONTAINED IN LUGHACE
- -1,320 POUNDS-

- YEAR OR PERIOD IMFORTS
-- " 1981 20,7286
- 1962 TOTAL 31,92
- JANUARY-JUNE 19082 11,319
- JULY-DECEMBER 1982 13,6R5
- 19A83

- JANUARY-JUNE 19,796
- JULY-NOVEMBER : 24,225
NOTE:

1. [IMPORTS AS REPORTED IN POUNDS FOR PERIOD BEGINNINS
JUNE 1982, PREVIOUS DATA ARE ESTIMATFED BASED OK

IMPORT VALUE ADJUSTED FOR INFLATION,

2., [IMPORTS DO NOT INCLUDE IMPORTS, IF ANY, UNPER TSUSA
NO. 706.3400.

3. ASSUMES ONE-HALF THE LUCCAGE WEIGHT IS MAN-MADFE FIPER
FABRIC.

- U.S5. IMPORTS OF MAN-MADE FIRFR LUGCACE
s FROM XOREA AND TOTAL
e -1,230 POUNDS-

PER1OD KOREA OTHER TOFAL
1082

- 1/

--JANUARY=JUNE 6,384 16,251 22,638
~-JULI-LECEMBER 7,865 31,405 20,272
1983

--JAKUARY-JUNE  €,125 31,467 39,502
--JULY-NOVEMBER 13,633 37,448 18. 051

1/ €STIMATED

.




